Wisconsin Department of Agriculture Trade and Consumer Protection (WI DATCP)

2008 Aquaculture Grant Program –WI DATCP Work Plan

American Recovery & Reinvestment Act of 2009

The American Recovery and Reinvestment Act of 2009 was signed by President Obama February 17, 2009.  Section 102(d) of the Recovery Act, provides $50 million to administer the 2008 Aquaculture Grant Program (AGP) to assist aquaculture producers for losses associated with high feed input costs during the 2008 calendar year.  The U.S. Department of Agriculture (USDA) Commodity Credit Corporation (CCC) is the agency providing a block grant to the Wisconsin Department of Agriculture, Trade and Consumer Protection (WI DATCP) which has been designated by the Governor’s Office to administer the program within Wisconsin.  Below are the guidelines WI DATCP intends to follow in implementing the program:

1. Wisconsin will implement the program according to all of the provisions of the grant agreement between CCC and the State (Grant #USDA-FSA-ARRA-AGP-39).

2. Upon approval of this work plan, WI DATCP will initiate the aquaculture producer application process for the 2008 Aquaculture Grant Program.  This process will include:

a. Mailing notification of the program and eligibility requirements to all registered fish farms and tribal hatcheries. (State and public hatcheries will be removed from the mailing list.)

b. Issuing a press release announcing the availability of the grant funds to Wisconsin commercial fish farms who have purchased commercial fish feed in 2008 and who have experienced qualified losses.

c. Partnering with the Wisconsin Aquaculture Association (WAA) and UW-Extension Aquaculture Outreach Specialists to assist farmers with questions about the AGP during the application process.
3. Aquaculture producers will have 30 days to submit applications and will have an additional 10 days to correct any deficiencies.

4. The application form and supporting materials will include certifications and materials required to determine eligibility, feed loss and calculate payment rates.

a. See attached application form.

b. Only documented feed purchases and prices will be considered.

c. Incomplete applications will not be considered.

5. Wisconsin DATCP will check submitted applications for completeness, eligibility and will calculate feed losses based on documents and certifications.

a. The payment rate will be calculated by subtracting the 5-year average (2003-2007) average feed price from the producer’s 2008 average feed price; and multiplying that difference by the producer’s total feed deliveries.

b. Producers will need to document that they experienced at least a 25% price increase of 2008 feed costs above the state’s previous 5-year average for each applicable species. (5 year average feed price times 1.25)

c. The amount of assistance provided to eligible producers will not exceed the amount of losses suffered by the producer as a result of high feed input costs in 2008.

d. The total amount of assistance that a person may receive from the funds made available under this and any other States agreement shall not exceed $100,000 in aggregate, except for general partnerships and joint ventures; however, assistance to them shall not exceed $100,000 times the number of members that constitute the general partnership or joint venture.

e. If the total amount of eligible benefits exceed funding available from the USDA, Wisconsin DATCP will pro rate the assistance provided based on total eligible feed purchases of all eligible applications.

6. Wisconsin DATCP will issue cash payments for the eligible amount of loss to eligible producers based on availability of funds and the methods identified above. 

REPORTING:

Wisconsin DATCP will provide a final report within 30 days of fund disbursement which indicates program activity related to fund expenditures. All reporting will meet the Reporting and Registration Requirements under Section 1512 of the American Recovery and Reinvestment Act of 2009, Public Law 111-5 as documented by Appendix A for the grant agreement between CCC and the State of Wisconsin.

RANDOM INTERNAL REVIEWS

Wisconsin DATCP’s Bureau of Finance will sample application information and documentation and conduct random audits of eligibility.  A separate report on findings of the review will be provided to USDA within 120 days of final disbursements.
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American Recovery & Reinvestment Act of 2009

5-Year Average Feed Price Calculation:

Three feed companies supply over 95% of the total purchased feed within the State of Wisconsin.

We have requested each company supply the following information and have calculated a weighted average 5-year feed cost:

AQUACULTURE FEED PURCHASE SUMMARY

	Please supply a summary of feed purchases made by aquaculture producers in the State of Wisconsin (Not including State  or Federal Hatcheries) for the years indicated.  In order to maintain confidentiality, only a combined sum and average price of the three companies’ Wisconsin business activity will be included.  

	
	Total pounds of feed purchased
	Total $ value of Feed Purchased
	Average Feed Cost ($/pound)

	5 Year Total (2003-2007)
	5063800 pounds  

(2531.9 T))
	$1,979,000
	$0.3908/lb.   ($781.6 /T)

	

	2008 
	1048900 pounds   

(524.5 T)
	$564,000
	$.5381/lb.   ($1,075.3/T)

	
	
	
	37.6% increase

	


We will also request this information from the individual fish farms in order to provide us a back-up and verification of the above information.

For the purposes of the grant program, WI DATCP will use the feed supplier prices for the 5-year average feed price calculation.  In the event, the producer can produce documented evidence of aquaculture feed losses; WI DATCP may then use an average of prices submitted by the producers for each species.

USDA will be provided with the 5-year average feed prices for each species as they become available.
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